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Abstract— This study aims to measure the financial performance of PT AKR Corporindo Thk's 2015-2019 financial statements by using
the solvency ratio. The method in this research is quantitative. The subject in this study is the financial statements of PT AKR Corporindo
Tbk in 2015-2019 using the solvency ratio. The results of this study indicate that the assessment of financial performance at PT. AKR
Corporindo Thk, for the debt to asset ratio is considered not good because it exceeds the industry average standard that has been set, the
debt to equity ratio is considered healthy even though it exceeds the industry average standard, because large funds are obtained from
short-term debt, namely debt business, and the long term debt to equity ratio is also considered good because it is below the industry
average standard. The results of this study indicate that the solvency ratio at PT AKR Corporindo Tbk has decreased and increased

according to industry standards.
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INTRODUCTION

1
Era of globalization, many companies are engaged in the

supply of services to assist the operation of production

activities. The company itself is a place where production
activities occur and the gathering of all factors of production.
Providing quality services is closely related to resource
management, namely financial management, human
resources, and the provision of complete facilities and
infrastructure.

Economic developments in the current era make more
interested parties think more creatively in following the
development of financial information. The important thing
and needs to be known in the development of a company is
the financial element because the financial element is used to
determine a policy taken whether it is appropriate or not,
given how much influence the emergence of problems that can
cause bankruptcy due to financial factors that do not work
correctly. The company is the one that provides information
about the finances, namely the financial statements used by
the company concerned to report its financial condition to
parties in need, which are primarily for investors, creditors,
and the company's management. The company must be more
transparent and complete in presenting its financial
statements.

The company was founded as a valuable organizational
place to meet human needs, and the goal is to get maximum
profit. For this goal to be achieved, the company must have
good management in making its financial statements. The
company's financial condition can be balanced if it can finance
the activities carried out and do not experience difficulties
fulfilling its obligations to other parties, both short and long
term. In this case, the company's financial management role is
needed to plan precisely how to fulfill, use, and supervise the
allocation of funds.

Financial statements are prepared based on financial data
presented in financial statements such as consolidated
statements of financial position, consolidated statements of
changes in equity, income statements, and cash flow
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statements. Financial statements can also reflect the company's
weaknesses and strengths in a certain period and can find out
the company's financial condition. Financial reports made can
be used by internal and external parties.

Internal parties need information from the results of
financial statement analysis to assist them in managing,
planning, and controlling company activities, which includes
internal parties, namely company leaders, managers, and
employees. Meanwhile, external parties such as investors,
creditors, the government, and the public are used to
determine whether investors can provide loans or credit to the
company. Financial statement analysis is a process that is full
of judgment to help evaluate the current and past financial
position and results of operations of the company, which aims
to determine the most likely elimination and prediction
regarding the condition and performance of the company in
the future.

PT. AKR Corporindo Tbk. is a multinational company that
provides integrated supply chain solutions services. This
company is the largest private company in Indonesia which is
engaged in trading and distributing fuel and basic chemicals.
The company is also engaged in logistics services and the
manufacturing of sorbitol and adhesives. The company also
operates in coal mining, infrastructure, and manufacturing
through several subsidiaries. PT. AKR Corporindo Tbk.
Released the unsatisfactory first semester 2019 financial report.
Thus, this decline in performance was reflected in its shares
slumping in trading up to 90 points or minus 2.20% to the
level of Rp. 4,000 per share (Rahayu, 2019).

Companies need to analyze their financial statements
because financial statements are used to measure company
performance. Financial performance is an analytical process
that is carried out to see a company's good and bad financial
conditions in a certain period. The tool used to measure
financial performance is ratio analysis. Analysis of the
financial ratios of a company is critical for potential investors
to determine how much investment they can provide. The
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results of this analysis can be used as a reference for business
development (Utami, 2020).

Based on the above explanation, the authors are interested
in measuring the financial performance of the financial
statements of PT. AKR Corporindo Tbk. for 2015-2019 by
using the solvency ratio or leverage ratio used to show the
number of assets funded by debt.

2 RESEARCH METHOD

In this study, the author uses quantitative data types,
namely data presented in numbers. This type of data aims to
provide an overview of specific characteristics by using
statistical tests that will answer the research problem.

The source of the data obtained is secondary data,
calculated data, or data in the form of numbers; in this case,
the data taken is the Financial Report of PT. AKR Corporindo
Tbk. 2015-2019 which researchers got from the Indonesia Stock
Exchange (IDX) website on the Idx site.

The technique used by the author in this research is
Literature and Studies Documentation. Literature study is a
data collection technique by looking for references related to
the problem to be studied by the author as the library's
purpose. Literature studies are obtained from books, journals,
articles, or the web related to the problem studied. The
documentation is data obtained from the official website of the
Indonesia Stock Exchange (IDX) on the IDX data site
published from 2015 to 2019. The analytical tools used by the
author are Debt to Asset Ratio, Debt to Equity Ratio, and Long
Term Debt to Equity.

3 RESULTS AND DISCUSSION

3.1 Result

The analytical tools used by the author are Debt to Asset
Ratio, Debt to Equity Ratio, and Long Term Debt to Equity Ratio
using simplified financial statement data as below:

The following is the calculation of the Debt Expense Report
borne by PT. AKR Corporindo Tbk. 2015-2019:
Table 2. Debt Data of PT. AKR Corporindo Tbk.

Year Total Debt (Rp) Increasa{gecrease %
2015 7,916,954,220

2016 7,756,420,389 (160,533,831) (2.0)
2017 7,793,559,184 37,138,795 0.5
2018 10,014,019,260 2,220,460,076 28,5
2019 11,342,184,833 1,328,165,573 13.3

Source: The data is processed based on the financial
statements of PT. AKR Corporindo Tbk. In 2020

From the data above, it can be concluded that the total debt
burden for 2015 was Rp. 7,916,954,220 and in 2016 it was Rp.
7,756,420,389 which decreased by Rp. 160,533,831 equivalent
to 2.0%. Debt expenses in 2016 amounted to Rp 7,756,420,389
and in 2017 amounted to Rp 7,793,559,184 which increased by
Rp 37,138,795 equivalent to 0.5%. Debt expense in 2017 was
IDR 7,793,559,184 and in 2018 it was IDR 10,014,019,260 which
increased by IDR 2,220,460,076 equivalent to 28.5%. Debt
expense in 2018 was Rp. 10,014,019,260, while in 2019 it was
Rp. 11,342,184,833 which increased by Rp. 1,328,165,573
equivalent to 13.3%. When compared to 2018, the company's
debt burden decreased by Rp. 892,294,503 which equivalent to
11.4%.

The following is a calculation of the ability of PT. AKR
Corporindo Tbk. in paying debts to assets and equity:

1. Debt to Asset Ratio
Table 3. Debt to Asset Ratio (in a million Rupiah)

Table 1. Data PT. AKR Corporindo Tbk.
Year | Total Assets | Total Debt (b) | Debtto | Debt to
Yea Total Total Debt Total Long- (a) (Rp) (Rp) Asset Asset
r Assets (Rp) Equity Term Debt Ratio (c) Ratio
(Rp) (Rp) (Rp) =b:a %
(Rp)
201 | 15,203,129.5 | 7,916,954,22 | 7,286,175,34 | 3,045,552,0
5 63 0 3 87 2015 | 15,203,129.563 | 7,916,954,220 0.52 52
201 | 15,830,740,7 | 7,756,420,38 | 8,074,320,32 | 1,940,712,8 || 2016 | 15,830,740,710 | 7,756,420,389 0.49 49
6 10 9 1 63
2017 | 16,823,208,531 | 7,793,559,184 0,46 46
201 16,823 7,793,559,18 | 9,029,649,34 | 2,364,067,7
7 .208,531 4 7 27 2018 | 19,940,850,599 | 10,014,019,260 0.50 50
201 | 19,940,850,5 | 10,014,019,2 | 9,926,831,33 | 1,951,291,4 || 2019 | 21,409,046,173 | 11,342,184,833 0.53 53
8 7 60 ? 3 Source: Data processed based on the financial statements of
201 | 21,409,046,1 | 11,342,184,8 | 10,066,8613 | 2,629,658,6 | F'T- AKR Corporindo Tbk. In 2020
9 73 33 40 02 Based on these calculations addressed that by 2015 the debt
to asset ratio of 52%, which means that every USD 1 ,00 the

Source: Data processed based on financial reports AKR
Corporindo Tbk. Year 2020

company's assets are financed by debt of 0.52, and the
remaining 0.48 or 48% is financed by the company. In 2016
33
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there was a decrease of 049%, meaning that every Rp. 1.00 of
the company's assets was financed by debt by 0.49, and the
company financed the remaining 0.51 or 51%. In 2017 it
decreased by 46%, meaning that for every IDR 1.00 the
company's assets were financed by debt by 0.46, and the
remaining 0.54 or 56% was financed by the company. In 2018
there was an increase in funding financed by debt by 50%,
meaning that if every IDR 1.00 of company assets were
financed by debt by 0.50 and the remaining 0.50 or 50% was
financed by the company. In 2019 there was another increase
for funding financed by debt to 53%, meaning that for every
IDR 1.00 the company's assets were financed by debt by 0.53,
and the remaining 0.47 or 47% was financed by the company.

2. Debt to Equity Ratio
Table 4. Debt to Equity Ratio (in a million Rupiah)

(Rp) Equity Ratio
()=b:a
(Rp)
2015 7,286,175,343 3,045,552,087 0.42
2016 8,074,320,321 1,940,712,863 0.24
2017 9,029,649,347 2,364,067,727 0.26
2018 9,926,831,339 1,951,291,436 0.20
2019 10,066,861,340 2,629,658,602 0.26

Year | Total Equity | Total Debt (b) | Debtto | Debt to
(a) (Rp) (Rp) Equity | Equity
Ratio (c) Ratio

=b:a %
(Rp)

2015 | 7,286,175,343 | 7,916,954,220 1.09 109

2016 | 8,074,320,321 | 7,756,420,389 0.96 96

2017 | 9,029,649,347 | 7,793,559,184 0.86 86

2018 | 9,926,831.339 | 10,014,019,260 [ 1,01 101

2019 | 10,066,861,340 | 11,342,184,833 1.13 113

Source: Data processed based on the financial statements of
PT. AKR Corporindo Tbk. In 2020

Based on these calculations, it shows that in 2015 the debt
to equity ratio was 109%, which means Rp. 100.00 provided by
shareholders, 109% of the company's funding is provided by
creditors. In 2016 there was a decrease in corporate funding by
creditors by 96%, which means Rp. 100.00 provided by
shareholders and 96% of corporate funding provided by
creditors. In 2017 there was another decline in corporate
funding by creditors by 86%, which means that Rp. 100.00
provided by shareholders was 86% of corporate funding
provided by creditors. In 2018 corporate funding by creditors
increased to 101%, meaning that Rp. 100.00 provided by
shareholders was 101% of corporate funding provided by
creditors. In 2019 there was another increase in corporate
funding by creditors by 113%, meaning that Rp. 100.00
provided by shareholders was 113% of corporate funding
provided by creditors.

3. Long Term Debt to Equity Ratio
Table 5. Long Term Debt to Equity Ratio (in a million
Rupiah)

Source: Data processed based on the financial statements of
PT. AKR Corporindo Tbk. In 2020

Based on these calculations, it shows that PT. AKR
Corporindo Tbk. pledged every IDR 0.42 of his capital to make
long-term company loans in 2015. In 2016 his collateral
decreased by IDR 0.24 of his capital to make long-term
company loans. In 2017 the guarantee was an increase of Rp.
0.26 from the capital it has to make long-term company loans.
In 2018 the guarantee decreased by Rp. 0.20 from the capital it
has to make long-term company loans. In 2019 the guarantee
increased by Rp. 0.26 from the capital it has to make long-term
company loans.

3.2 Discussion
1. Debt to Asset Ratio
Table 1.
Industry Standard Debt to Asset Ratio

Solvency Industry Year
Ratio  Standard 2015 2016 2017 2018 2019
DAR 35% 52%  49%  46%  50%  53%
Not Not Not Not Not

Description Good Good Good Good Good Good

Total Debt
Long Term (b)

Year Total Equity (a)

(Rp)

Long Term
Debt to

Sumber : Data diolah berdasarkan laporan keuangan PT. AKR
Corporindo Tbk. Tahun 2020

Based on industry standards, the debt to asset ratio (DAR),
according to Kasmir (2016), is 35%, which means that when
compared to the industry average standard, in 2015-2019, it
has a debt to asset ratio that is above the industry standard,
where every year it shows a decrease and increase, although it
has decreased the figure is still above the industry average
standard. This shows that its financial performance is
considered poor because the company is financed with debt
exceeding the industry average standard, meaning that its
funding from debt is greater than the company itself. So, if this
ratio is higher, the risk of the company will be greater if the
company is liquidated; on the contrary, the smaller this ratio
is, the better for the company in assessing its ability to fulfill
its obligations. In this case, creditors tend to prefer companies
with solvency ratios below the industry average to channel
their loans. To maintain the level of debt to asset ratio, the
company should be able to further increase its total assets to
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cover the company's debt.

2. Debt to Equity Ratio
Table 2.
Industry Standard Debt to Equity Ratio

Year
Solvency Industry
Ratio Standard 2015 2016 2017 2018 2019
DER 90%  109%  96% 86%  101% 113%

Good Good Good Good Good

Based on Long-Term Liabilities
Comparison and Short-Term Liabilities
Source: The data is processed based on the financial
statements of PT. AKR Corporindo Tbk. In 2020

Description Good

According to Kasmir (2016), the industry standard for the
debt to equity ratio (DER) is 90%. Based on table 4.7, it can be
seen that in 2015 it exceeded the industry average standard;
2016-2017 was considered good because it was below the
industry average standard. For 2018 and 2019, it is the same as
2015 exceeding the industry average standard because PT
AKR Corporindo's debt has exceeded the ideal DER, which is
below 100% or exceeding the industry average standard,
considered flawed. So, the higher the ratio, the higher the
company's risk level if the company is liquidated. However,
the funds can be good for 2015, 2018, and 2019 because the
short-term debt is more outstanding than the long-term debt.
If the long-term debt is more significant than the short-term
debt, the condition is unhealthy. Long-term debt is usually
obtained from bank loans or bonds, while short-term debt is
obtained from trade payables or debt due to upfront income.
Therefore, to maintain the level of the DER ratio, the company
must also increase its own capital so that the company can
guarantee the company's debt and be trusted by creditors.

3. Long Term Debt to Equity
Table 3.
Industry Standard Long Term Debt to Equity

Solvency Industry Year
Ratio Standard 2015 2016 2017 2018 2019
LTDER 10 Times 0,42 024 026 020 026

Description Good Good Good Good Good Good

Source: The data is processed based on the financial
statements of PT. AKR Corporindo Tbk. In 2020

The industry standard for long term debt to equity
(LTDER) according to Kasmir (2016) is 10 times. This means
that for long term debt to equity at PT. AKRCorporindo Tbk,
during 2015 to 2019 was considered good because the ratio
results were below the industry average standard. This is very
beneficial for creditors as providers of funds, because the
smaller the long-term debt to equity ratio, the smaller the risk

borne by the company for possible failures. The ability of PT
evidences this. AKR Corporindo Tbk. is good at covering its
long-term obligations by using its capital.

4 CONCLUSION

Based on the results of research carried out using the

solvency ratio, the following conclusions can be drawn—
assessment of financial performance taken from the financial
statements of PT. AKR Corporindo Tbk. by using the debt to
asset ratio decreased and increased from 2015 to 2019, which
exceeded the industry average standard. So, it can be
concluded that the debt to asset ratio at PT. AKR Corporindo
Tbk. 2015-2019 is considered less suitable, although it has
decreased because it exceeds the industry average standard —
assessment of financial performance taken from the financial
statements of PT. AKR Corporindo Tbk. by using the debt to
equity ratio, it has decreased and increased from 2015 to 2019.
Based on this calculation, the debt to equity ratio is considered
healthy even though it exceeds the industry average standard
because significant funds are obtained from short-term debt,
namely trade payables—assessment of financial performance
taken from the financial statements of PT. AKR Corporindo
Tbk. using long-term debt to equity is considered good
because it is below the industry average standard, and it is
very profitable for creditors as providers of funds.
PT AKR Corporindo Tbk is always expected to maintain the
debt to asset ratio, debt to equity ratio, and long-term debt to
equity to be below the industry average standards set. Because
the smaller the solvency ratio, the better the financial
performance by increasing funding from own capital. Thus the
solvency ratio at PT. AKR Corporindo Tbk. can improve their
financial performance and be able to use debt properly in
order to repay.
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